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:
Heads of Ministries

CONDITIONS OF SERVICE VEHICLES FOR EXECUTIVE MANAGEMENT OF STATE ENTERPRISES AND PARASTATALS
This serves to remind all Heads of Ministries and, through them, the management of all State Entities that requests for authority to purchase conditions of service vehicles for allocation to senior management executives at those State Entities must be submitted by the Secretary of the Line Ministry to the Secretary for Transport and Infrastructural Development as per the provisions of Cabinet Circular No 16 of 2011.

Those requests are then forwarded for scrutiny to this Office prior to any authorisation being accorded.

No vehicles will be purchased in the absence of such written authority.

A number of criteria will be factored into consideration of such requests, including the operational and financial performance of the State Entity, the status of its financial reporting as per the PFM Act, especially the timely submission of audited financial statements and overall compliance with sound corporate governance principles, and the entities compliance in terms of overall management costs not exceeding 30% of total revenue.

The n2018 Budget Statement reflects the determination by Government to curtail wasteful expenditure across the public sector, including in State Entities which continue to record significant annual losses whilst, at the same time, maintaining and even increasing unsustainable management costs in the form of salaries and benefits, including luxury vehicles.

All Heads of Ministries, State Entity Board Chairs and Executive Management are advised to be fully mindful of the austerity thrust detailed in the 2018 Budget Statement and to take appropriate action with regard to State Entity management costs, salary and benefit packages, including motor vehicles, and to eliminate any and all wasteful or unnecessary expenditure.

Although some exceptions might be made in the case of Chief Executive Officers where the Entity meets the above-mentioned criteria, vehicles for all other grades should be sourced locally.

Dr. M.J.M. Sibanda

Chief Secretary to the President and Cabinet
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